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“The year 2015 is the Year of the Freedom Charter and Unity in Action to Advance Economic
Freedom. It is the year of going the extra mile in building a united, democratic, non-racial,
non-sexist and prosperous South Africa. There are now 15.3 million people employed in
South Africa. Jobs grew by two hundred and three thousand *, said our honourable President
Jacob Zuma when he delivered his 2015/16 State of the Nation Address.

With the inclusion of the Small Business Development Ministry, we will certainly work
towards fulfilling our mission of providing sound economic and environmental management
systems that will ensure economic development and poverty reduction in the Free State.

We will continue striving excellence in all our programmes from all the four different portfolios
of this Department. With the department having set budget injunctions in the beginning of the
financial year, it will surely be an easy task for us to monitor and evaluate our performance
plans.

Honourable Premier Ace Magashule stated that this term of government must give effect to
our undertaking to achieve radical economic transformation through;

* A sustainable inclusive economic growth rate for the Free State;

* Much higher levels of employment creation and

e A more rapid reduction of inequality, including de-racialization of the economy.

Through boosting the Free State economy through tourism, we will continue supporting
events like the annual Cherry Festival held at Ficksburg, MACUFE and the F1 and F2
Powerboat festivals amongst others, these initiatives have shown to rocket our economic
scale.

The Free State economy has evolved steadily from dependence on primary sectors such as
mining and agriculture which have been shedding jobs over a period of time to secondary
and tertiary sectors such as manufacturing, export and largely the service sectors. A large
group of these service sectors are SMMEs and already we have managed to provide
assistance to them with our “Jwale Ke Nako ya Kotulo Programme” also known as the Micro
Enterprise Support Programme (MESP). We will continue supporting SMMEs through MESP
in the new 2015/16 financial year.



We had also promised that Environmental Authorisation and Waste Management License
applications will be processed and issued within time frames. We will also continue
supporting black game farmers as we are making efforts in diversifying this industry. And
also, progressing efforts in transforming both gambling and liquor industries by monitoring

the compliance of license conditions.

Through working together as a team and fostering mutual benefitting partnerships with the
private sector we surely will make the Free State grow. We pledge with this plan to achieve:

« Descent employment through inclusive growth

e To create an efficient, competitive and responsive economic infrastructure network
e Protecting and enhancing our environmental assets and natural resources

e Ensuring an effective and developmental orientated public service and an

empowered, fair and inclusive citizenship.

Jwale Ke Nako ya Kotulo, Rea Kubeletsa!

/M. ZWANE

ECONOMIC, SMALL BUSINESS DEVELOPMENT, TOURISM AND
ENVIRONMENTAL AFFAIRS

iii
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Below is a description of performance, policy organisational environments within
which the Department operates.

11.  Performance Delivery Environment

11.1.  NDP, MTSF and FSGDS alignment summary

The table below explains the various areas contained in the NDP, MTSF and
FSGDS to which this annual performance plan will contribute:

orientated public service

NDP MTSF FSGDS
Chapter 3: Economy and | Outcome 4: Decent employment | Driver 3: Expand and diversify
employment through inclusive growth manufacturing opportunities
Chapter 5. Environmental | Outcome 6: An efficient, | Driver 5: Harness and increase
sustainability competitive and responsive | tourism potential and
infrastructure network (SIP's and | opportunities
SEZ's)
Chapter 13: Building a capable | Outcome 10: Protect and | Driver 12: Integrate
and developmental state enhance our environmental | environmental concerns into
assets and national resources growth and development
planning
Chapter 14: Fighting | Outcome 12: An efficient, | Driver 15: Foster good
Corruption effective and developmental | governance to create a

conducive climate for growth

and development

112. Demographics

The 2011 census indicated that the Free State Province has an estimated population
of 2 745 590, which is the second smallest share (5.3%) of the South African
population. Females represents the majority of the population with a total of
1 416 623 (51.6%) followed by males with a total of 1 328 967 (48.4%). According to
Global Insight, when this population is structured according to age, this following

picture emerges:

Figure 1: Population structure, Total - 2012
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Figure 1 clearly demonstrates the dominance of the age groups 0-4 followed by 20-
24, 15-19 and 25-29. These age groups, except for the 0-4 age group, represent the
youth that should be equipped with the necessary skills and training in order to be
absorbed into the labour market. This population structure requires DESTEA as the
lead department in economic development to adjust its activities and functions,
ensuring that the majority of its services will benefit these age groups.

Most of the population resides, as per Table 1 in, Mangaung Metro (747 431),
followed by Thabo Mofutsanyane (736 258) and Lejweleputswa (627 626). Xhariep
has a population of 146 259. Table 1 furthermore depicts that 65.4% of the people is
within the age structure of 15-64 followed by 29.1% under the age of 15 years. Only
9.5% of the population is within the age structure of 65 years and older.

Table 1: Population, age structure and dependency ratio - 2011

Age structure Dependency Sex Ratio
L Ratio Population Growth (%
Population
<15 1564 | 65+ | Per100(15- | Males per 100 pa,)
2011 64) females

2011 2011 2011 | 2011 2011 1996-2001 | 2001-2011
Free State | 2745580 | 201 654| 55 52.9 93.8 0.55 | 0.14
Xhariep 146 259 30.8 | 62.9 | 6.3 59.0 96.1 2.09 -1.07
Lejweleputswa 627 626 28.9 66.1 50 51.4 97.4 -1.36 -0.46
Thabo Mofutsanyane 736 258 31.9 62.6 55 596 87.3 1.33 -0.61
Fezile Dabi 488 036 281 65.8 6.1 51.9 08.6 0.48 0.61
Mangaung 747 431 26.9 67.8 5.3 47 4 94.0 1.34 1.47

Source: Stats SA, Census 2011, Municipal Fact Sheet

113. Economic Analysis

113.1 Facts on the Provincial Economy

Fast Facts Free State

Contib’ution to na_tonl GDP

5.4%

5.3%

5.53% |

Provincial GDP

R142bn

R153bn

173bn

GDP per head

R 51 480

R 55 829

R 59 643

2
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GDP growth rate 2.3% 2.5% 3.3%
Average annual real growth 2.9% 3.2% 2.7%
(2001-11) (2001-10) 2001-12
Unemployment rate (official) 29.4% 33.2%

(Q4:2011) | (Q4:2012)
Proportion living on less than $2 4.3% 3.1% 2.3%
a day(Source: Global Insight)

Source: SA Institute of Race Relations, 2013

113.2. Free State Economic Performance

The Free State has over the years been dependent on the Primary (i.e. Agriculture &
Mining sectors) and Secondary (i.e. Manufacturing, Electricity & Water and the
Construction sectors) industries as its main economic drivers. However, in the recent
past, there has been a shift with regard to the main drivers of the provincial
economy, seeing the Tertiary sector/industries making up the bulk of the provincial
output.

The economy of the Free State is relatively small when compared to the other
provinces, such as Gauteng (34.5%), the Western Cape (14.7%) and KwaZulu-Natal
(15.4%), which are respectively in the lead in terms of contribution. The Free State
economy contributed on average 5.3%, to the South African economy, when the
three years as indicated in Figure 3 are averaged.

The biggest sectoral contributor to the South African economy provincially is the
agriculture sector with an average of 10.0% for the three years. Just behind the
agriculture sector is the mining sector with an average of 8.3% contribution to the
South African economy. Construction contributed the least with an average of 3.0%.
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Figure 2: Free State's contribution to the South African economy by industry, 2006 - 2012
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The biggest contributor (Figure 3) to the provincial economy is the Community
Services sector with a contribution of 28% followed by the Finance (16%) and Trade
(15%) sectors. Mining contributed 14% to the provincial economy. Manufacturing
recorded a contribution of 9%. Most of the activities in this sector are linked to the
chemicals sub-sector.

Figure 3: GVA-R Sectoral composition, Free State - 2012
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1133.  Tourism

The province experienced a continuous increase of international tourists during the
period 2002 to 2011 with the exception of 2009 due to the global recession.

An overall analysis of Figure 4 concludes that the Free State has experienced an
increase of international tourists from 15.6% in 2002 to 26% in 2011, an increase of
10.4%. A decrease in international tourists occurred in 2009 (from 23.1% in 2008 to
21.6%). An increase of 1.5% however was recorded in 2010 (to 23.1%) and the
number further rose to 26% in 2011.

The above trends are however different in relation to the domestic tourists. Figure 4
clearly indicates the overall decline from 84.4% in 2002 to 74% in 2011 (a decline of
10.4% over a ten year period). This trend indicates the declining significance of the
Free State province as a tourism hotspot for South African tourists. Effort should be
made to market the province's tourist hotspots and create an awareness of the province’s
Figure 4: Provincial Tourist by place of origination — 2002 to 2011
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Source: IHS Global Insight, Rex 2012
Figure 5: Growth in Tourism, Free State 2002-2011
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1134.  Free State Labour Market

The unemployment rate declined in seven of the nine provinces between Q2: 2013
and Q3: 2013 as indicated in Table 3. An increase was recorded in the Free State
province (from 33, 1% to 34.0%) and the unemployment rate remained unchanged in
the Eastern Cape. Quarter-to-quarter declines were the highest in Mpumalanga and
KwaZulu-Natal (2.8 and 1.8 percentage points respectively). The unemployment rate
increased with 0.9 percentage points in Free State between Q2 and Q3.

Table 3: Unemployment rate by province

JUL-SEP | APRYUN | JULSEP | GTR-TOQTR | YEARON-
2012 2013 2013 CHANGE CHANGE
Per cent Percentage points

South Africa 255 25,6 247 -0,9 -0,8
Western Cape 254 24,0 23,4 -0.6 -2.0
Eastern Cape 28,8 30,8 30,8 0,0 20
Northern Cape 299 29,0 28,0 -1,0 -1,9
Free State 32,0 331 34,0 09 2,0
KwaZulu-Natal 21,3 22,7 20,9 -1,8 -0,4
North West 250 271 26,6 -0,5 16
Gauteng 248 250 243 -0.7 -0,6
Mpumalanga 31,0 294 26,6 -2.8 4.4
Limpopo 22,3 18,1 17,8 -0,3 -4.5

Source: Stats SA, QLFS, Q3 2013

The unemployment rates observed in Q2: 2013 and Q3: 2013 for Limpopo, KwaZulu-
Natal, Western Cape and Gauteng were lower than the national unemployment
rates, while in the other five provinces unemployment rates were higher than the
national average for both periods.

In comparison to the same period last year, the unemployment rate declined by the
largest amount in Limpopo and Mpumalanga (by 4.5 and 4.4 percentage points
respectively). Over the same period, the rate increased in Free State, Eastern Cape
and North West.

Approximately 3.3 million of the 10.4 million youth aged 15-24 years were not in
employment, education or training in Q3: 2013, which highlights the vulnerability of
this group. The youth who are categorised as NEET (not in employment, education
or training) are considered to be disengaged from both work and education.
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Figure 6: NEET rate’ of youth aged 15-24 years by province
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\Note: NEET rate = (Number of unemployed youth + number of youth not in the labour force) — (number of unemployed youth and youth not in the

labour force who are in education or fraining)/ Total number of youth x 100.

In Q3: 2013, the NEET rate of Free State youth aged 15-24 years was 31.7%. The
highest rate was observed among those in North West at 36.6% and the lowest in
Limpopo at 29.9%. Over the period Q3: 2012 to Q3: 2013, the rate declined in every
province except North West, Eastern Cape and Limpopo. Free State recorded a

decline of 0.6%.

Employment (as per Table 4), on a year-to-year basis was created in the following
sectors: Construction (3.7%), Transport (9.7%) and the Community and Social
Services (14.2%) sector. No employment in the Finance sector, on a year-to-year
basis was recorded. Jobs however were lost in the Agriculture (-3.8), Mining (-17.4),

Manufacturing (-1.8%), Trade (-2.6%) and Private households (-12.5).

Table 4: Employment by industry - Free State

Thousand thousand Thousand | Percent

Agriculture 68 66 -3 -3.8
Mining 27 23 -5 -17.4
Manufacturing 59 58 Gl -1.8
Utilities 6 5 -1 -15.2
Construction 51 531 2 3.7
Trade 149 145 -4 2.6
Transport 32 35 3 9.7
Finance 66 66 -0.4
Comm & Soc Ser 180 205 26 14.2
Private a6 84 -12 -12.5
Households

Source: Stats SA, QLFS, Q3 2013




Department of Economic, Small Business Development, Tourism and Environmental Affairs

2015/16 Annual Performance Plan

11335.  Free Staie Economic Outlook

The World Economic Outlook continues to be sombre, and that of South Africa and it
also does not look differently provincially. According to the IMF (2012), South Africa
is set to record growth of 3.3%. IHS Global Insight forecast the Free State economy
to grow by roughly 3.1% average, between 2012 and 2016, bridging the 4
percentage point mark towards the end of the forecast period or in 2016, when it is
anticipated to register a 4.1% growth.

Figure 7: Free State and the South African GDP growth rate and growth forecast: 2009- 2016

|
I
|

Percentage

W N OE S N WE T &

} 2009 | 2010 | 2011 | 2012 | 2013 [ 2014 | 2015 | 2016 | |

| |=e—SouthAfrica| -15 | 29 | 31 | 27 | 32 | 36 | a5 | ag
| | —m—FreeState | 21 | 23 | 34 | 22 | 24 | 29 | 37 | a1 |

Source: IHS Global Insight, Rex, 2012

Figure 7, above indicates and thus confirm that the Free State growth performance
has lacked behind the South Africa’s average, and according to IHS Global Insight
forecasts does not indicates the trends seizing in the near future. Between 2009 and
2011, the Free State growth rate average 1.2%, whilst the National average for the
same period was 1.5%, about 0.30 percentage points than that of the Free State.
The province registered a growth rate of 2.3 % in 2010, after the global crisis, and as
such recorded an increase of 4.4 percentage points. By looking at these trends it
indicates a sombre outlook for the provincial growth average. It is therefor expected
that the provincial growth rate will be around 3.1% from 2012 to 2016.

Table 5: Contribution to total economic growth (% point, constant 2005 prices); Actual forecast

SECTORS 7 |2000 2011 [2012% [2013% [2014" 2015 | 2006%
Agriculture 0.1% -0.1% 0.5% 0.1% 0.1% 0.1% 0.1%
Mining 0.4% -0.1% -0.5% | -0.2% -02% | -0.2% -0.2%
Manufacturing 0.6% 0.1% 0.3% 0.3% 0.4% 0.5% 0.5%
Electricity 0.1% 0.0% 0.0% 0.1% 0.1% 0.1% 0.1%
Construction -0.1% 0.0% 0.0% 0.0% 0.0% 0.1% 0.1%
Trade 0.3% 0.3% -0.1% 0.3% 0.3% 0.4% 0.4%
Transport 0.2% 0.1% 0.0% 0.3% 0.3% 0.4% 0.4%
Finance 0.2% 0.2% 0.6% 0.5% 0.6% 0.8% 0.9%
Community services 0.3% 1.0% 1.2% 0.7% 0.8% 1.0% 1.2%
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Total industries 2.0% 1.6% 1.9% 2.0% 2.4% 3.2% 3.5%

Taxes less subsidies on products 0.3% 1.8% 0.3% 0.4% 0.5% 0.5% 0.6%

Total (Gross Domestic Product — GDP) 2.3% 3.4% 2.2% 2.4% 2.9% 3.7% 4.1%

Source: IHS Global Insight, Rex, 2012

Table 5, above depicts the sectoral contribution to the forecast provincial output
growth, compiled by IHS Global Insight, from 2012 to 2016, forecast period. At a
glance, it is clear, that the Mining sector's contribution to the provincial total
economic growth, declines over the forecast period, averaging a negative 0.3%, and
is anticipated to decline further. This decline is alarming, when considering the
sectors weight to the provincial economy — this decline would hamper the employed
prospects, due to a declining output.

While, the Agricultural, Electricity and Construction sector’s contributions to the Free
State economic growth are predicted to be in red, with averaged contributions of
0.2%, 0.1% and 0.1%, respectively. Two other sectors, the Finance and the
Community Services sector, IHS Global Insight, envisaged that the two sectors will
for the period 2012 and 2016, contribute an averaged 0.7% and 1.0% to the
provincial growth rate, respectively. With the Finance sector commandeering about
17.7% of the provincial economy, whilst the dark horse being the Community
Services sector with a 25.8% strong-hold on the provincial economy.

1.1.3.6. Environment

Game and Nature Reserves in the Free State Province include:
. Caledon Nature Reserve

. Erfenis Dam Nature Reserve

. Gariep Dam Nature Reserve

. Kalkfontein Dam Nature Reserve
. Mount Everest Game Reserve

. Sandveld Nature Reserve

. Seekoeivlei Nature Reserve

. Soetdoring Dam Reserve

. Sterkfontein Dam Reserve

10. Tussen die Riviere Reserve

11. Willem Pretorius Game Reserve

OO~ A WN =

Various factors have influenced the development of land use patterns in the Free
State Province, the most important of which are rainfall distribution, mineral deposits,
transport routes and political background. Of the total FS surface area, agriculture
accounts for 90% of land use, 7% is used for settlements, 1.6% is set aside for
formal conservation, while mining activity occupies approximately 0.4% of the
Province. Biodiversity is defined in the Biodiversity Act (Act No. 10 of 2004) as “the
variability among living organisms from all sources, including terrestrial, marine and
other aquatic ecosystems and the ecological complexes of which they are part and
also includes diversity within species, between species and of ecosystems”. Only
about 3.4% of the land surface of the FS was formally conserved. The Vredefort Dome
and Maluti-Drakensberg Transfrontier Conservation Area are World Heritage sites. A
wide range of wetland types occur in the Free State, which contribute towards the
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overall biological diversity of the Province. Climate change is expected to bring
considerable warming and drying to much of this already semi-arid region, with
greater frequency and intensity of extreme weather events such as heat waves,
flooding and drought. Three biomes occur within the Free State, namely the
Grassland (72% of the Province), Nama Karoo (22%), and Savannah (6%). The
three key, inter-related threats to biodiversity and ecosystem health are habitat
removal, invasive alien species and climate change. About 34% of the grassland
biome in the Free State has been irreversibly transformed through development,
such as urban settlements, mining, agriculture and industrial facilities.

The average rainfall in South Africa is about 450 mm per annum, which is well below
the world average of 860 mm per annum. In terms of the United Nations definition,
South Africa is a water stressed country, bordering on water scarce. As a result,
sound management of this valuable resource is essential fo ensure optimum social
and economic benefit in order to further the aims and aspirations of all the people.
The Free State Province is bordered in the north and northwest by the Vaal River, in
the south by the Orange/Gariep River and in the east by the Caledon/Mohokare
River. Numerous major tributaries, the Wilge, Liebenbergsvlei, Renoster, Vals, Sand,
Vet, Modder and Riet Rivers divide the Province into eight secondary drainage
regions. Two primary catchment areas (an area of land from which any rainfall will
drain into the water course) are located in the Free State, namely the Vaal River
catchment and the Orange River catchment. Surface water resources are well
developed through the construction of several large dams. The water supply is
augmented by various transfer schemes that import water from other water
management areas (WMA), as well as from the Kingdom of Lesotho. Future water
requirements will depend on increased water transfers. Groundwater is currently
used for rural domestic supplies, stock watering and water supply to several towns,
where surface water supply is inadequate or bulk water supply is not financially
feasible. Groundwater is well utilised for water supply in the Middle Vaal, Lower Vaal
and Upper Orange WMAs and is the only water resource available in many areas.
Deteriorating water quality is impacting on the quantity of water appropriate for the
different uses. Key issues of concern include the poor quality effluent discharged
from municipal sewage treatment works due to overloading and/or poor operations
and maintenance, polluted storm water run-off, high salinity pollution due to mining
activities, as well as elevated salinity and nutrient pollution from poor farming
practices. As a consequence of increased pollution levels, river health has
deteriorated, resulting in loss of river functions and services, as well as the
sustainability of the river ecosystem. Many wetlands of the Free State have also
been directly and/or indirectly impacted upon by a variety of different land uses and
from chemical and biological pollutants.

Ambient air quality is impacted by human activities. Coal and wood is still often used
as a fuel for cooking and heating in lower income dense communities, which
generates emissions that are harmful to health and quality of life. Parameters are
monitored continuously and reported to the national DEAT and DESTEA on a
monthly basis. Methane, a greenhouse gas, is emitted from mining ventilation shafts.
Waste incinerators have been identified as the principle source of dioxins and furans
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(Persistent Organic Pollutants (POPs). Other sources of POPs include obsolete
pesticides, which have not been quantified in the Free State.

114. Policy Environment

The mandate of the Department emanates from national and provincial policies as
well as legislative framework. In addition to the policies and legislation mention in the
Strategic Plan of the Department, the Presidency has developed National
Development Plan (NDP) Vision 2030. This plan, which maps out the direction South
Africa should take to achieve Vision 2030, has been considered when developing the
2013/14 Annual Performance Plan. The main themes emphasised by the NDP
includes:

Economy and employment

Economic infrastructure

Transitioning to a low carbon economy
Inclusive rural economy

Positioning South Africa in the world
Human Settlement

Promoting Health and

Social protection

e © @ @ o e @& o

The Free State is currently reviewing its Provincial Growth and Development
Strategy and though it is not yet published, the findings of the plan have been
considered in the development of this plan.

12. Organisational Environment

1.2.1. Programme structure

There are currently no changes in the programme structure of the Department.

The programme structure of the Department is illustrated by the table below:

Programme Sub programme

1. Administration 1.1 Office of the MEC

1.2 Management Services
1.3  Financial Management
1.4  Corporate Services

2. Environmental Affairs 2.1 Environmental Quality Management
2.2 Environmental Policy Coordination and
Planning

2.3 Compliance and Enforcement
2.4 Biodiversity Management
2.5 Environmental Empowerment Services

3. Economic and Small | 3.1 Integrated Economic Development
Business Development
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3.2 Economic Research and Planning
3.3 Small Business Development

4. Tourism 4.1 Tourism Planning
4.2  Tourism Growth and Development
4.3  Transformation of Tourism Sector

i

~ RetingDirecter

122. Personnel

In order to define the posts necessary to perform the relevant functions while
remaining within the current budget and medium-term expenditure framework of the
department, the department abolished all the unfunded posts on PERSAL. As a
result, many posts which may not be filled over the MTEF were taken off the
PERSAL System. After this process, the Department is operating at a vacancy rate
of 18.94%.

79 posts were advertised in July 2013 as part of the process of filling vacant and
funded posts in the Department. Of the 79 posts advertised, 12 were on SMS level.
Seven (7) SMS posts have been filled and the process of filling the other posts is
continuing. The Department has also initiated a process of identifying officials that
are not gainfully employed in components where they are currently appointed and
after the necessary consultations, the affected officials will be transferred to the
appropriate sections where they will be effectively utilised.

123. Budget

The Department will continue to seek and employ innovative methods of securing
funding for some of the planned outputs. These include collaborating with other

]

|
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government departments, state enterprises and the private sector in implementing
some initiatives.

2. REVISION TO LEGISLATIVE AND OTHER MANDATES

The Department will continue to implement the Free State Growth and Development
Strategy and the National Development Plans, Vision 2030.

3. OVERVIEW OF 2014 BUDGET AND MTEF ESTIMATES

Below is an overview of the departmental expenditure since 2011/12 financial year to
2013/14 and the estimated budget for 2015/16 to 2017/18. A trend analysis is also
provided in section 3.2.
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PART B: Programmes and Sub-programme Plans
4. STRATEGIC OBJECTIVES AND TARGETS

This section will outline indicators and performance targets for each strategic
objective identified in Part 2 of the 2015-20 Strategic Plan.

For each Programme the following are outlined:

The aim of the programme:
Strategic objective annual targets for 201 5/16;

Performance indicators and annual targets for 2015/16;
Quarterly targets for 2015/16.

N

4.1. Programme 1: Administration

The aim of Programme 1 is to provide leadership and strategic management in

accordance with Policy and Legislation and to provide appropriate support service to
other programmes.
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6. CONDITIONAL GRANTS

The Department of received Conditional Grants as follows:

Conditional Grant Budget
(‘000)
EPWP Integrated Grant 2,421
Infrastructure Enhancement Allocation 31,543

Name of grant

EPWP Integrated Grant

Purpose The Extended Public Works Programme: It is utilized in the
establishment of firebreaks and the eradication of alien plant
species in reserves and resorts.

Performance Create 75 job opportunities through the departmental EPWP

indicator grant.

Continuation The grant will continue if prioritized by Provincial Treasury.

Motivation Integral role in provincial job creation.

Name of grant

Infrastructure Enhancement Allocation

Purpose Infrastructure Enhancement Allocation: This is a Provincial
conditional grant to build and improve new infrastructure
assets.

Performance Continuous upgrades and improvements to reserves and

indicator resorts within the province.

Continuation The grant will continue if prioritized by Provincial Treasury.

Motivation Integral role in provincial job creation.

7. PUBLIC ENTITIES

7.1. Mandates and Outputs of Departmental Entities

The table below lists the various public entities associated with the Department. There have
been no significant changes to the status quo relating to public entities relating to the

Department.

Public Entities, 2015

Name of Entity Mandates Outputs Current Date of
Annual Next
Budget |Evaluation
(R ‘000)
Free State « To finance and advance « Investment opportunities for the | 3700 2016
Developrpent economic growth and province,
Corporations céevelopmer:, tB!ac(:ijEn;:’?nnéamlc » Stimulate economic growth:
mpowerment an ) ;
devglopment and growth. s Assist small and medium
« To promote investment and ente_erprises with financial
trade within the province and assistance; =
to identify, analyze, publicize » Promote economic activity

66




Department of E ic, Small Busi Develop , Touri and Envi tal Affairs
2015/16 Annual Performance Plan
Name of Entity Mandates Outputs Current Date of
Annual Next
Budget |Evaluation
(R ‘000)
and market investment and within the province;
trade opportunities in the » Provide for trade promotion
provincial economy
Free State o To regulate the gambling and | » Implementation of essential 50 361 2016
Gambling and racing activities in the province national norms and standards in '
Liquor on behalf of the Provincial the liquor industry.
Authority Department. , « Regulation of the micro-
* To reduce socio-economic manufacturing and retail sale of
and other costs of alcohol liquor or methylated spirits.
abuse. Regulate the micro- P fiori of i5le and
manufacturing and retail sale * ro;np lobr: °|. resppnjl te =
of liguor or methylated spirits RUSIARAE BqUordacilsd.y.
e Regulate, license, control and
police gambling activities.
 Protect public who participate in
any licensed gambling activity.
e License gambling activities in a
transparent, fair and equitable
manner
Free State To promote tourism and Ensure effective and efficient: 41 864 2016
Tourism increase market share in the o Mafketi ftouiam
Authority tourism industry and to Qfikeung ot tonnan,

coordinate marketing activities
of all role players.

¢ Promotion of tourism;

e Development of sustainable
tourism within the Province;

e Promotion of major sport events
to premote tourism.

= Broaden the participation in
tourism of previously
disadvantaged communities and
persons in order to contribute to the
improvement of the quality of life of
every inhabitant of the Province

7 8

Oversight on Departmental Entities

To improve its oversight role, the Department intends to enforce integrated planning with the
Public Entities to ensure alignment of goals and objectives.

e The following plans and reports of the Public Entities will be used to monitor their

performance:
PLANS/REPORTS ] PERIOD
Plans/Agreements
Strategic Plan 5 year cycle
Shareholders Compact Annually
Annual Performance Plan Annually
Annual Budget Annually
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Reports
Monthly Financial Reports (Expenditure) | Monthly
Quarterly Performance Reports Quarterly
Misconduct Cases Quarterly
Internal Audit Reports Quarterly
Annual Financial Statements Annually
Assurance in terms of the PFMA Annually

e Quarterly review meetings will be held with Public Entities to review performance and to
identify challenges.

8. PUBLIC-PRIVATE PARTNERSHIPS

Two projects have been registered as Public-Private Partnerships (PPP); however these are
proposed projects/programmes that have not yet started functioning.
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Vision

“A transformed economy and a prosperous society that is living in harmony with its natural

Annexure D

resources through integrated and sustainable economic growth”

Mission

“Radically create a conducive, enabling environment for the creation of decent jobs, poverty
and inequality reduction through a sustainably managed Environment and Economic

Development Programmes in the Free State”

Values
CORE VALUES/ PRINCIPLES

Passion We_ build and promote an energising and inspiring work
environment

People Centric We support and involve others in their endeavours to learn and
expand their strengths (Learning & Innovation)

Performarnce We' lpvolve everyone .who is affected in our plans, goals and
decisions (Professionalism)

Proactive We adopt best available science and knowledge practices
(Responsiveness)

Integrity We drive the department's agenda above pursuing self interest

(Honesty, Trustworthy).

Strategic outcome oriented goals

Strategic outcome
oriented goal 1

An integrated and sustainable economic development.

Goal statement

To stimulate integrated, regulated, informed and sustainable economic
development through trade & Investment facilitation, Sector Development
and Industrialisation, by providing services to the stakeholders which we
service.

Strategic outcome
oriented goal 2

Environmental assets conserved, valued, sustainably used, protected
and continually enhanced to benefit the present and future generations.

Goal statement

To manage the Environment in order to lead sustainable development of
the environment for a better life for all in the province.

Strategic outcome
oriented goal 3

Radical efficacy in business processes.

Goal statement

To ensure rapid and efficient business processes within the Department

Strategic outcome
oriented goal 4

To create a conducive environment for sustainable tourism growth and
development in the Province

Goal statement

A tourism industry that is supported by sound policies that seek to
transform the tourism industry through robust product development to
effectively promote and market in the Province as a tourist destination of
choice.
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